



















































































DW 19-031
HAMPSTEAD AREA WATER COMPANY, INC.
PETITION TO EXPAND FRANCHISE — SANDOWN
MAY 8,2019 TECH SESSION - DISCOVERY REQUEST
ANSWERS

Date request received: 05-08-19 Date of Response: 05-23-19
TECH 1-4 Witness: Stephen St. Cyr

Tech 1-4
Reference: Exhibit 1 and Staff 1-11
Exhibit 1 states the amount to cover the Company’s estimated Tax liability for accepting $48,500
in CIAC as $10,185. Staffs position is that the $10,185 is additional CIAC.
a) Does the Company agree?
b) If so, does the Company agree that the total CIAC reported in its filing should be
reflected as $58,685 rather than the current amount of $48,5007

Response Tech 1-4

a) No. The Company proposes to record the receipt of the cash of $10,185 as income (JE#1)
and the disbursement of the cash as federal tax expense (JE#7).

b) Any cash received to pay the CIAC tax will be record as income so as to pay the related
federal tax.



DW 19-031
HAMPSTEAD AREA WATER COMPANY, INC.
PETITION TO EXPAND FRANCHISE — SANDOWN
MAY 8,2019 TECH SESSION - DISCOVERY REQUEST
ANSWERS

Date request received: 05-08-19 Date of Response: 05-23-19
TECH 1-5 Witness: Stephen St. Cyr

Tech 1-5

Referencing Tech 1-3 and Exhibit 8, SPS 1-5

If the total CIAC accepted by the Company is $58,685, please re-submit any and all applicable
schedules or documents referencing the total CIAC, including SPS 1-2 Line 44 and the
Amortization of CIAC schedule on SPS-5.

Response Tech 1-5

See response to Tech 1-4



DW 19-031
HAMPSTEAD AREA WATER COMPANY, INC.
PETITION TO EXPAND FRANCHISE —- SANDOWN
MAY 8,2019 TECH SESSION - DISCOVERY REQUEST
ANSWERS

Date request received: 05-08-19 Date of Response: 05-23-19
TECH 1-6 Witness: Stephen St. Cyr

Tech 1-6
Please provide HAWC’s debt to equity ratio utilizing 2018 year-end balances as well as the
petitioned $22,000 loan at 0% interest.

Response Tech 1-6

See attached revised SPS-3 utilizing 2018 year end balances.



VAnnual Report of Hampstead Area Water Co, Inc. Year Ended December 31, 2018

SPS-3
Revised 5/23/19
F-1 BALANCE SHEET
Capital Structure
Line Current Year Adjusted Year
No. Account Title (Number) End Balance | Adjustments | End Balance
(a) (b) (c) (d) (e)
EQUITY CAPITAL
1 [Common Stock Issued (201) S 16,767 S 16,767
2 |Other Paid-In Capital (209,211) 3,554,353 3,554,353
3 |Retained Earnings (214-215) (885,748) 3,782 (881,966)
4 |Total Equity Capital S 2,685,372 (S 3,782 | $ 2,689,154
LONG TERM DEBT
5 |Other Long-Term Debt (224) S 3,658,169 | § 22,000 [ $ 3,680,169
6 |Total Long-Term Debt $ 3,658,169 | S 22,000 | $ 3,680,169
7 |Total Capital Structure S 6,343,541 | S 25,782 | $ 6,369,323
Line Current Year Adjusted Year
No. Account Title (Number) End Balance | Adjustments | End Balance
(a) {b) {c) (d) (e)
EQUITY CAPITAL
1 |Common Stock Issued (201} 0.26% 0.26%
2 |Other Paid-In Capital (209,211} 56.03% 55.80%
3 |Retained Earnings (214-215) -13.96% 14.67% -13.85%
4 |Total Equity Capital 42.33% 14.67% 42.22%
LONG TERM DEBT
Other Long-Term Debt (224) 57.67% 85.33% 57.78%
6 |Total Long-Term Debt 57.67% 85.33% 57.78%
7 |Total Capital Structure 100.00% 100.00% 100.00%
SPSt. Cyr
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